
 

 

 

Q. What is Union Budget? 

 

The Union Budget, strictly speaking, refers to the ‘Annual Financial Statement’ of the Union/ Central 

Government which is laid before both the Houses of Parliament. This ‘Annual Financial Statement’ 

is presented for the new fiscal year, which commences on the 1st of April every year. This 

‘Statement’ provides information on the Central Government’s estimated expenditures and 

estimated receipts for the fiscal year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. What Do the Budget Documents Contain? 
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Budget Speech  

 

The Speech delivered by the Finance Minister while placing the Budget before the Parliament. 

 

Budget Highlights 

 

 Presents the key expenditure and tax proposals made in the Budget. 

 

Budget at a Glance 

 

 Provides a brief overview of almost all aspects of receipts and expenditures contained in the 

Budget, at aggregate levels. 

 

Annual Financial Statement 

 Under Article 112 of the Constitution of India, a statement of estimated receipts and expenditures 

of the Government of India has to be laid before Parliament in respect of every financial year. This 

statement, titled Annual Financial Statement, is the main Budget document. 

 

Finance Bill  

 

Proposals in budget regarding the levy of new taxes, modifications in the existing tax structure or 

continuance of existing tax rates for further period are presented through the Finance Bill. The 

Finance Bill is presented tothe Parliament immediately after the presentation of the Budget. 

 

 

 



 

 

Explanatory Memorandum to the Finance Bill  

 

A memorandum explaining the provisions in the Finance Bill is also made available. 

 

Receipts Budget  

 

Receipts Budget provides estimated income (receipts) of the Government in detail. Estimates of 

receipts included in Annual Financial Statement are further analyzed in Receipts Budget. It gives 

details of Revenue Receipts, Capital Receipts and explains the estimates. Trends of receipts over the 

years and details of External Assistance received are also included in this document. 

 

Demands for Grants  

Estimates of expenditure from the Consolidated Fund of India, which are required to be approved 

by the Legislature, are submitted in form of Demands for Grants. The Demands for Grants are 

presented in the Lok Sabha along with the Budget statements. Usually one Demand for Grant is 

presented in respect of each Ministry or Department. However, in respect of large Ministries or 

Departments more than one Demand is presented. 

 

Expenditure Budget (Vol. I and Vol. II)  

 

Expenditure Budget Volume I shows the proposed revenue and capital expenditures under various 

Ministries and 

Departments. The estimates are given under Plan and Non-Plan heads. The expenditure estimates 

for various Ministries and Departments are given in detail 

in the Expenditure Budget Volume II. The explanations for expenditures proposed under various 

programmes/ schemes are also included in this Expenditure Budget Volume II and, wherever 

needed, brief reasons for the variations in the estimates are also given. 

 

 



 

 

Implementation of Budget Announcements  

This document indicates the status of implementation of the proposals made in the previous year’s 

Union Budget. 

 

Apart from the above mentioned documents, the following documents are now being presented 

with the Union Budget every year, as the Fiscal Responsibility and Budget Management (FRBM) Act 

requires the Government to do so. 

_ The Macro Economic Framework Statement 

_ The Medium Term Fiscal Policy Statement 

_ The Fiscal Policy Strategy Statement 

_ The Statement under Section 7 of the FRBM Act 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. Can you give us details of the different heads of this Annual Financial Statement? 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. How is Govt. expenditure classified in the budget? 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. What does the time period 2010-11 refer to? 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. What are details of Plan & Non Plan Expenditure? 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. What constitutes the Plan Expenditure? 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. How many Types of Central Plans are there? 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. What is the difference between a Centrally Sponsored Scheme and Central Sector 

Scheme? 

 

 

 

 

 

 

 



 

 

 

 

Q. Can we have a few examples of Centrally Sponsored as well as Central Sector Schemes? 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. For the year 2007 -2008, what was the actual amount spent on Non Plan Expenditure? 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

Q. What Do the State Governments get from the budget? 

 

 

 

 

  

 

 

 

 

 

 

 

 

 



 

 

 

 

Q. How can we find information on fund allocated to a given scheme? 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. What is BE, RE, Actual? 

 

 

 

Take for instance the Union Budget for 2010-11, which would most likely be presented to the 

Parliament on 28 February 2010. In that Budget, the Central Government will provide only 

estimates of its receipts/ expenditures during the financial year 2010-11, which would be called 

Budget Estimates. But, by the time of preparation of this Budget for 2010-11, the Central 

Government should be able to know how much receipts have actually accrued or how much 

expenditures have actually been incurred by its Ministries during the first six to seven months of 

the financial year 2009-10. The Government, therefore, would present Revised Estimates of 

receipts/ expenditures for the financial year 2009- 10. But, by the time of preparation of Budget for 

2010-11, the Central Government would have already got the final figures for receipts/ 

expenditures during the previous financial year, i.e. 2008-09. The Government, therefore, would 

present the Actual figures of receipts/ expenditures for the financial year 2008-09. 

 



 

 

 

Q. Following are the few important points worth keeping in mind while reading the budget. 

 

 

  

 

 

 

 

 

 

Q. Where does the money come from for Union Budget? 

 



 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

Q. Where does the money come from for State Budget? 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Q. Who has the power to levy taxes in India? 

 

In India, the power to levy taxes and duties has been divided among the Governments at the three 

tiers, i.e. Central Government, State Governments and Local Bodies. This division follows specific 

provisions in the Indian Constitution. 

 

 

 

P.S: Central Sales Tax would be phased out very soon. 

 

 

 



 

 

Q. What was the fiscal deficit for the year 2009-10 (in crores of rupees)? 

 

 

 

  

 

 

 

 

 

 

 



 

 

Q. What is GDP? 

 

 

 

 


