SCHOOL EDUCATION FINANCES:
AN OVERVIEW OF 8 STATES

IN A GLANCE August 2020

InJune 2020, Accountability Initiative published a study that
provided an in-depth understanding of government school
education financing in India. It analysed expenditures across

eights states from Fiscal Year (FY) 2014-15 to FY 2017-18. In this

factsheet, we capture key insights from the report along with
updated information for FY 2020-21.

TOTAL PUBLIC SPENDING ON SCHOOL EDUCATION

e Between FY 2015-16 and FY 2020-21, public financing of school education grew in absolute
terms across all eight study States: Bihar, Himachal Pradesh, Madhya Pradesh,
Maharashtra, Odisha, Rajasthan, West Bengal and Tamil Nadu.

e While Maharashtra, the largest economy among the eight States, allocated 62,344 crore
for school education, Himachal Pradesh allocated 37,253 crore in FY 2020-21.

Figure 1: Expenditure and Allocations on School Education by the
Government: 2015-16 to 2020-21 (3 crore)
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Source: States' Budget documents from FY 2016-17 to FY 2020-21.
Note: Figures from FY 2015-16 to FY 2018-19 are actual expenditures, those for FY 2019-20 are Revised Estimates (REs)
and those for FY 2020-21 are Budget Estimates (BEs).



AVERAGE ANNUAL GROWTH RATE IN SCHOOL
EDUCATION EXPENDITURE

e Between FY 2015-16 and FY 2016-17, the average annual growth rates were relatively low for
most states, except Himachal Pradesh (20%) and Rajasthan (14%). On the contrary, between
FY 2017-18 and FY 2018-19, while Himachal Pradesh registered only 2% growth, Rajasthan
had registered an upswing in education spending, at 31%.

e Foraneconomically better-off state like Maharashtra, the annual pace of growth in
education expenditure has been low, and was in the range of 5% to 6% between FY 2015-16
and FY 2018-19.

Figure 2: Year-on-Year Growth in School Education Expenditure:
2015-16 t0 2018-19 (%)
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Source: States' Budget documents from FY 2017-18 to FY 2020-21.

PER-STUDENT EXPENDITURE ON SCHOOL EDUCATION

e Per-student expenditure reflects the average quantum of financial resources spent on
education of a child enrolled in government or government-aided schools. Among the eight
states, while Bihar had the lowest (311,935), Himachal Pradesh had the highest per-student
spending (361,751) in FY 2018-19.

e While per-student expenditure increased for all states between FY 2015-16 and FY 2018-19,
Himachal Pradesh, Tamil Nadu and Rajasthan, displayed relatively higher increase than others.

e However, itis important to recognise that part of this increase maybe driven by falling
enrolment numbers in government schools in some of these states. The fact that there was
hardly any change in government school enrolment in Odisha and Himachal Pradesh, and there
was an increase in enrolment in Rajasthan, suggests actual increase in per-student expenditures
in these states.

Prepared by Mridusmita Bordoloi, Senior Researcher & Sharad Pandey, Research Associate
at the Accountability Initiative



Figure 3: Per-Student Expenditure on School Education and Enrolment
(Government and Government-Aided Schools)
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Source: (1) Expenditure: States' Budget documents from FY 2017-18 to FY 2020-21. (2) Enrolment: U-DISE

EXPENDITURE ACROSS ELEMENTARY AND SECONDARY LEVELS

o Elementary and secondary education are prioritised differently by states. The share of
expenditure in elementary education varied from 81% in Bihar to 41% in Rajasthan in FY 2018-19.

e Rajasthan, West Bengal and Tamil Nadu recorded high shares of expenditure in secondary
education. In FY 2018-19, share for secondary education was 57% for Rajasthan and 51% for West
Bengal.

Figure 4: Distribution of School Education Finances Across Levels of Education (%)
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Source: States' Budget documents from FY 2017-18 to FY 2020-21.
Note: Figures for FY 2018-19 are actual expenditures, those for FY 2020-21 are Budget Estimates (BEs).
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